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FOURTH SEMESTER M B.A. DEGREE EXAMINATION MAYIJUNE 2019
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BUS 4E FO'?/IB 07—FINANCIAL DERIVATIVES
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,‘ SectmnA
o Answer all the quest:ons R
Each questwn carrzes 1 wetghtage

. Whatlscommodltyswaps? 3 o 4 Whatlsvalue atrxsk" L
. What is dlffusxon processes‘7 R _: 6 What is mterest rate risk” S

s'e;mann‘“ B

R Answer any four questmns
‘ Each questwn carrws 3 wezghtage

' 7 What are the d:ﬁ'erent optlons mvolvmg several assets 9

13,
14,

. ’What do you mean by Bettmg on a large pnce decrease ? R
9. Explam asset pnce random walks

10,
o

Explam dlﬂ‘erent exotlc optlons

Maxnnum 36 Welghtage

What is meant by Denvatlve secunt:es 29, What is. forward-spot panty ?-

(6 x 1 6we:ghtage)'r'- '

What are the dlﬁ'erent types of valuation of credxt default. swaps ?. -

Explam the sensxtmty analys:s

Section C
Answer any three questwns

Each questmn cames 4 wetghtagé .

i Explam the basnc optwn pncmg

Explam the extentlon of Black and Scholes formulae . |

© (4% 3 = 12 weightage) |

Turn over



18, Explam the pmcmg nd valuatmn of swaps o

SV

| 18 |

Explam the optlons on stock mchces

Describe dlfferent swap transactmns T
S | ' x (8 x 4= 12 weightage)
o Sectlon D':: Sl

Answer the followmg compulsory questmn whzch carrzes 6 wezghtage

(1 6#6we1ghtage) "
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