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' ‘Time : Three Houirs -~ ' Mammum 36 Welghtage

PartA

Answer all quest;ons

Each quest;on carrtes 1 welghtage

' _."What do you mean by Corporate Govemance ‘7‘

. Brleﬂy explam the OECD prmmples of Corporate Governance

"-What are the_ 1mportant obhgatlons towards shareholders 2" L

erte any.three suggestlons mentloned m the Green Bury Comnuttee._' L o

: __"_Brleﬂy explam the role of Remuneratlon Comlmttee.

. (6'x1=6weightage) © .

._.':m_.}'.pm.-gw'.f,co'ijp ORI

, W'hat is the role of regulators in corporate gtwernance "

ks Part B

o A.nswer any four of the fbllowmg questtons
Each questwn carnes 3 we;ghtage

| L 7 D1scuss the oontrol model of Corporate Governance

o 8 :'.;-_erte a short note on accountmg st;andards e S '_ -
e :é_.”:__DlSCUSS the mvestor’s protectlons m Corporate Governance .' _' o i
' . 10 _':.What are the unportant recommendatlons of J. J Iram Commlttee on Corporate Governance ‘? _
co 'Explam T R _' TS NI o

\\\\\

- .-'_1_1'.-_' " 'Explam the Corporate Governance framework

) 12 Dlscuss on the statement “Whlstle Blowmg 18 an ethlcal practlce

© - Tarn over . . -
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3 . Part C : ._ .. L
-_ Answer uny three of the followmg questtons R
o Each questton carrtes 4 wetghtage
DlSCllSS the Ind1an model of Corporate Governance pract1ce _ -
Explam Securlty Contact Act, Clause 49 on mdependent d1rectors :

Wnte a short note on ngs Commlttee report on, Corporate Governance-.- o N _- '_ J—
What are the relevant detalls to be reported to external partles in, connectlon W1th Corporate
Govemance ? Explaln R B : S o
DlSCLlSS the role of SEBI m Indlan Corporate Governance o A R
Cee S T T @xdm2 weightage) ©

B

C‘-‘mpulsory Quest;on o :
Case o

WorldCo—m took the telecom mdustry by storm when 1t began a frenzy of acqu1s1t1ons in the 1990s
The low margms that the mdustry was accustomed to. weren‘t enough for’ Berme Ebbers, CEO of
WorldCom From 1995 unt11 2000 WorldCom purchased over smty other telecom firms. In 1997 1t
bought MCI for $37 bllhon WorldCorn moved mto Internet and data commumcatlons, handlmg
- 50 percent of all Umted States Intemet trafﬁc and 50 percent of a]l e-ma1ls worldw1de By 2{)01
WorldCom owned one th]rd of all data cables in the Unlted States In addltxon, they were the
seoond largest long dlstance camer in 1998 and 2002 e

In 1999 revenue growth slowed and the stock prlce began fa]lmg WorldComs expenses as a.
percentage of 1ts total revenue mcreased because the growth rate of i 1ts earmngs dropped This also
meant WorldComs earnmgs might Tiot: meet Wall Street analysts‘ 'expectatlons In an eﬂ‘ort to
mcrease revenue WorldCom reduced the amount of 1 money it held in reserve (to cover hab111t1es for
the compames it had acq\nred} by $2.8 bllhon and moved thlS money mto the. revenue hne of 1ts
ﬁnancxal statements That wasn't enough to boost the earnmgs that Ebbers wanted In 2000

' expenses in thls way gave them another $3 85 bllllon These newly classlﬁed assets were expenses

that WorldCom pald to’ lease phone network lines from other compames to access thelr networks _
'I‘hey also added a Joumal entry for $500 mﬂhon in computer expenses, but, supportmg documents B '_
for the: expenses were never found These changes turned WorldComs losses into proﬁts to the ' _'
tune of $1 38 lnllzon m 2001 It also made WorldCom s assets appear more valuable o

After t!ps were sent to the mtemal audlt teatn and accountmg mregularltles were spctted m L
MCI's books the SEC requested that WorldCom provlde more mformatmn The SEC was suspzcxous
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o 'because whlle WorldCom was makmg S0° much proﬁt AT&T (another telecom glant) was loslng-_" s .
oney An mternal audlt turned up. the bllllons WorldCom had announced as capltal expend1tures .
©as well as the $500 million in undocumented computer expenses ‘There was also another $2 b1lhon L
“in: questlonable entnes WorldCom s audlt commlttee ‘was asked for documents supportmg capltal._ )

. '-expendltures but it 00111(1 riot produce them The controller admltted to the 1nternal auditors that e

' they weren't followmg accountmg standards WorldCom then adrmtted to: mflatmg its profits: by S
1-$3.8. bllhon over the previous ﬁve quarters A httle over a month after the mtemal aud1t began L

: .".WorldCom ﬁled for hankruptcy. *
. -_Questlons ' = - _ T R _
(a) What are the varlous reasons for the bankruptcy of WorlCom '? DISCUSS j" T e

(b) Explam the Corporate Governance 1ssues in the case study,

_ (1 ><6= 6 welghtage) T -'
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