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Part A :

Answer the questions.
Each questwn carnes 1 wei,ghtage

f.}*Deﬁne term Hedgmg
' What is fire asset Sale ?
'What is optlon related to denvatlves 7
- ?What does peckmg order hypothes1s state.

" 'When does: company decxdes to buy back: shares ?

Answer any four questions.

- Maximum 36 Wéi_gﬁtage :

o ~'Why there must be separatlon of owne1 sh1p and control in firm. -

C(6x1= 6weightage)>-

Each questwn carnes 3 wezghtage._' R

: ~‘I~‘Exp1am the undermvestment problem due to’ agency cost
f‘-What are the factors aff‘ectmg Black and. Scholes model

= Explam the causes of ﬁnanc1a1 distress.

j stcuss how ﬁrms can get tax beneﬁts in merger transactlons.

'Dlscuss the various mternatlonal sources-of ﬁnance

:?Outlme the charactenstlcs of bldders and targets in takeover o

(4 x 3 =12 weightage)

‘Turn ever
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Part C.

Answer any three questions.
- Each questmn carrzes 4 wetghtage :

Explam the confhct of mterest between management and credltors How can thls problem be .

solved

LlSt and explam vanous balance sheet valuation, dlseount cash ﬂow models and relatwe valuatlon :
techmques in evaluatmg equity.

What is CAPM ? How does it-help the mvestor to evaluate stock l1sted in Stock exchange
What is reverse merger ? DISCUSS the steps mvolved in reverse merger A ‘

What is LBO ? What‘are the stages of LBO operation ? | R
| : . o (3 x4 =12 vl?eightage) .v ‘.
Part D N

Compulsory qfuestwn
6 wetghtage

Inan MN€E hke GE, the decisions taken hasa multldlmensxonal effect The main reason bemg the
company hasa d1versxﬁed busmess portfoho and operates in many countries. D1scuss the 1mportance

~ of MNC strateg1c plannlng

(1 %6 = 6 weightage)
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